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In the Office of t
ARTICLES OF INCORPORATIONSeCTQt;rfof fice of e s

OF APR 02 2002
THE RANCH ASSOCIATION OF OWNERS&morations Section

A Texas Nonprofit Corporation

I, the undersigned natural person over the age of eighteen years, acting as incorporator of a
corporation under the Texas Nonprofit Corporation Act (the "Act"), do hereby adopt the following Articles

of Incorporation for the corporation:

ARTICLE 1. PROPERTY. These Articles of Incorporation pertain to The Ranch, a phased
residential develonment in the City of Muiphy, Texas. The plats of the first 2 phases are recorded on
Novembsi 29, 2001, as Document No. 2001-0152383, in Cabinet M, Page <90, Plat Racerds, Colim
County, Texas, and on December 4, 2001, as Document No. 2001-0154382, in Cabinet N, Page 499, Plat
Records, Collin County, Texas.

ARTICLE 2. DECLARATION. The Property is or will be subject to the Declaration of Covenants,
Conditions & Restrictions for The Ranch, recorded or to be recorded in the Real Property Records of
Collin County, Texas, as it may be amended from time to time (the "declaration”).

ARTICLE 3. ASSOCIATION. The corporation is the "Association," a mandatory property
owners association created by and defined in the declaration.

ARTICLE 4. NAME. The name of the Association is The Ranch Association of Owners.

ARTICLE 5. NONPROFIT. The Association is a nonprofit corporation, organized pursuant to
the Act.

ARTICLE 6. DURATION. The duration of the Association is perpetual.

ARTICLE 7. PURPOSES. The general purposes for which the Association is formed are to
exercise the rights and powers and to perform the duties and obligations of a Texas property owners
association, in accordance with the declaration, the bylaws of the Association, and State law, as each

may be amended from Uifie o timeé.

ARTICLE 8. POWERS. In furtherance of its purposes, the Association has the following powers
which, unless indicated otherwise by these articles, the declaration, the bylaws, or State law, may be
exercised by the board of directors: (1) all rights and powers conferred on nonprofit corporations by
State law in effect from time to time; (2) all rights and powers conferred on property owners
associations by State law, in effect from time to time; (3) all powers necessary, appropriate, or advisable
to perform any purpose or duty of the Association as set out in these articles, the bylaws, the

declaration, or State law.

ARTICLE 9. MEMBERSHIP. The Association is a nonstock membership corporation. The
declaration and bylaws will determine the number and qualifications of members of the Association; any
classes of membership; the voting rights and other privileges of membership; and the obligations and
liabilities of members. Cumulative voting is not allowed.
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ARTICLE 10. MANAGEMENT BY BOARD. The management and affairs of the Association are
vested in the board of directors, except for those matters expressly reserved to others in the declaration
and bylaws. The bylaws may determine the number and qualification of directors; the term of office of
directors; the methods of electing, removing, and replacing directors; and the methods of holding a

board meeting and obtaining consents.

ARTICLE 11. DECLARANT CONTROL PERIOD. The Declaration provides for a Declarant
Control Period during which the number, qualification, appointment, removal, and replacement of
directors, as well as the number of votes allocated to lots owned by Declarant, are governed by the
Declarant's reservations in Appendix C of the Declaration.

ARTICLE 12. LIMITATIONS ON LIABILITY. a. Except as provided in Paragraph b below,
an officer or director of the Association is not liable to the Association or its members for monetary
damages for acts or omissions that occur in the person's capacity as an officer or director, except to the
_extent a person is found liable for (1) a breach of the officer or director's duty of loyalty to the

Asscciation or its members; (2) an act or omission not in good faith that constitutes a- breach of duty
of the officer or director to the Association; (3) an act or omission thiat involves intenticnal rdscomduct
or a knowing violation of the law; (4) a transaction from which the officer or director receives an
improper benefit, whether or not the benefit resulted from an action taken within the scope of the
person's office; or (5) an act or omission for which the liability of an officer or director is expressly
provided by an applicable statute. The liability of officers and directors of the Association may also be
limited by the Charitable Immunity and Liability Act of 1987, Chapter 84, Texas Civil Practice and

Remedies Code, as amended.

b. The limitation on the liability of an officer or director does not eliminate or modify that
person's liability as a member of the Association. The liability of a member arising out of a contract
made by the Association, or out of the indemnification of officers or directors, or for damages as a result
of injuries arising in connection with the common elements, or for liabilities incurred by the Association,
will be limited to the same proportion for which he is liable for common expenses as a member of the

Association.

ARTICLE 13. INDEMNIFICATION. Subject to the limitations and requirements of Art. 1396-
2.22A of the Act, the Association will indemnify a person who was, is, or is threatened to be made a
named defendant or respondent in a proceeding because the person is or was an officer or director of
the Association. Additionally, the Association may indemnify a person who is or was an employee,
trustee, agent, or attorney of the Association, against any liability asserted against him and incurred by

him in that capacity and arising out of that capacity.

ARTICLE 14. AMENDMENT OF ARTICLES. These articles may be amended in accordance
with the Act, subject to the foilowing:

1. An amendment may not conflict with the declaration or State law.

2. An amendment may not impair or dilute a right granted to a person by the declaration,
without that person's written consent.

3. Without member approval, the board of directors may adopt amendments permitted by Art.
1396-4.02.A(4) of the Act.

ARTICLE 15. AMENDMENT OF BYLAWS. The bylaws of the Association may be amended
or repealed according to the amendment provision of the bylaws, which may reserve those powers to

the members, exclusively.
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ARTICLE 16. DISSOLUTION. The Association may be dissolved only as provided in the
declaration, bylaws, and by State law. If at time of dissolution any lot in the Property is subject to an
FHA-insured purchase money mortgage, then the assets of the Association must be dedicated to a public
body or conveyed to a nonprofit organization with similar purposes, unless the U. S. Dept. of Housing
and Urban Development consents to a different disposition. Consent may be deemed if HUD does not
respond to the Association's written request within 30 days after actual receipt.

ARTICLE 17. ACTION WITHOUT MEETING. Pursuant to Article 1396-9.10.C. of the Act, any
action required by the Act to be taken at a meeting of the members or directors, or any action that may
be taken at a meeting of the members or directors or of any committee may be taken without a meeting
if a consent in writing, setting forth the action to be taken, is signed by a sufficient number of members,
directors, or committee members as would be necessary to take that action at a meeting at which all of
the members, directors, or members of the committee were present and voted.

ARTICLE 18. INITIAL BOARD OF DIRECTORS. The initial board consists of 3 directors who
will serve as directors until their successors are elected and qualified, as provided in the bylaws. The
name and address of each iritial diractor is as follows: '

Name Address
Rick L. Horton 310 E. IH 30, Suite 280, Garland, Texas 75043
David L. Booth 310 E. IH 30, Suite 280, Garland, Texas 75043
Dianne D. Kolb 310 E. IH 30, Suite 280, Garland, Texas 75043

ARTICLE 19. INITIAL REGISTERED AGENT. The name of the Association's initial registered
agent is CT Corporation System.

ARTICLE 20. OFFICE OF INITIAL REGISTERED AGENT. The address of the Association's
initial registered agent is 350 N. St. Paul, Suite 2900, Dallas, Texas 75201.

ARTICLE 21. INCORPORATOR. The name of the incorporator is Sharon Reuler. The
incorporator's address is ¢/o Palmer, Allen & McTaggart, L.L.P., 8111 Preston Road, Suite 300, Dallas,

Texas 75225.

SIGNED this 1st day of April 2002, 7%0
haton Rguler ) / '

THE STATE OF TEXAS

§
§
COUNTY OF DALLAS §
This instrument was acknowledged before me on this 1st day of April 2002 by Sharon Reuler.

Juaan Tl

SUSAN TAPLIN -
ool Notary Public, The State of Texas

July 27, 2005
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AFTER RECORDING. PLEASE RETURN TO:

Sharon Reuler, P.C.

Palmer, Allen & McTaggart, L.L.P.
8111 Preston Road, Suite 300
Dallas, Texas 75225
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Gwyn Shea

Corporations Section
Secretary of State

P.O.Box 13697
Austin, Texas 78711-36%7

Office of the Secretary of State

CERTIFICATE OF INCORPORATION
OF

The Ranch Association of Owners
Filing Number: 800070506

The undersigned, as Secretary of State of Texas, hereby certifies that Articles of Incorporation for the
above named corporation have been received in this office and have been found to conform to law.

Accordingly, the undersigned, as Secretary of State, and by virtue of the authority vested in the Secretary
by law, hereby issues this Certificate of Incorporation.

Issuance of this Certificate of Incorporation does not authorize the use of 2 name in this state in violation
of the rights of another under the federal Trademark Act of 1946, the Texas trademark law, the Assumed

Business or Professional Name Act, or the common law.

Dated: 04/02/2002

Effective: 04/02/2002

Ay Sl

Gwyn Shea
Secretary of State

Come visit us on the internet at http://www.sos.state.tx.us/
PHONE(512) 463-5555 FAX(512) 463-5709 TTY7-1-1
Prepared by: Linda Basler




